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Abstract. Radical changes in trends at European level towards diversification have led to 
consideration of income improvements based on diversification of activity at farm level as an urgent 
solution to the problem of poverty. Diversification of economic activities at farm level, aiming to 
increase farmers' income from sources other than conventional agricultural production, could be a 
possible response to the ongoing changes of economic circumstances. Farm activity diversification is 
evaluated at farm level. Diversification refers to the creation of other gainful activities directly linked 
to the activities that are carried out on the farm, but which do not include any activity related to 
agricultural production on the farm, i.e. they use the resources or products of the farm and have an 
economic impact upon the farm.  Diversification implies a certain type of entrepreneurial activity for 
the farmer’s benefit and reflects the diminution of farmer’s dependence on agriculture, as single 
income source. Diversification of economic activities in the Romanian farms by practicing non-
agricultural income generating activities (micro-production, crafts, handicrafts, tourism and rural 
tourism, etc.) indicated a positive effect on the development of multifunctional farms with diversified 
activity that may be considered as a viable alternative for subsistence and semi-subsistence farming. 
The Romanian farms that had developed other income generating activities represented 31.7% of all 
semi-subsistence farms, and 6.7% of total agricultural holdings. The study confirms that larger farms 
are more likely to have resources, flexibility and, perhaps, entrepreneurial management, enabling them 
to explore opportunities for diversification. 
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Introduction. Diversification refers to the creation of other gainful activities directly 
linked to the activities that are carried out on the farm, but which do not include any activity 
related to agricultural production on the farm, i.e. they use the resources or products of the 
farm and have an economic impact upon the farm.  Diversification implies a certain type of 
entrepreneurial activity for the farmer’s benefit and reflects the diminution of farmer’s 
dependence on agriculture, as single income source. Diversification of economic activities in 
the Romanian farms by practicing non-agricultural income generating activities (micro-
production, crafts, handicrafts, tourism and rural tourism, etc.) indicated a positive effect on 
the development of multifunctional farms with diversified activity that may be considered as a 
viable alternative for subsistence and semi-subsistence farming. The Romanian farms that had 
developed other income generating activities represented 31.7% of all semi-subsistence farms, 
and 6.7% of total agricultural holdings. The study confirms that larger farms are more likely 
to have resources, flexibility and, perhaps, entrepreneurial management, enabling them to 
explore opportunities for diversification. 
Aims and objectives. Radical changes in trends at European level towards 
diversification have led to consideration of income improvements based on diversification of 
activity at farm level as an urgent solution to the problem of poverty. Diversification of 
economic activities at farm level, aiming to increase farmers' income from sources other than 
conventional agricultural production, could be a possible response to the ongoing changes of 
economic circumstances. Farm activity diversification is evaluated at farm level. The analysis 
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of European data shows that farmers tend to embrace and maximize development 
opportunities by diversifying non-farm income-generating, which ultimately is reflected in 
diversification at the farm level and improve household incomes. Although the farms which 
are developing some non-agricultural income generating activities represent significant 
opportunities for stimulating growth potential of rural areas, at present little information on 
their structure and dispersion exists. 
Materials and methods. Diversification of the farm is understood as creation of other 
income generating activities which do not include agricultural activities, but are directly 
related to the holding. Farm diversification is valued at farm level. Diversification covers all 
types of farm. The paper focuses on analyses of the phenomenon of diversification of non-
agricultural income generating activities at family farm level, based on examination of 
structural features and the degree of extension of non-agricultural generating income activities 
at farm level in Romania and on analysis of contribution of rural development measures to 
support this phenomenon. 
Results and Discussion. Overall, the main characteristic of the analysed individual 
farms lies in the large number of very small holdings, compared to the standards of the EU 
old Member States. Thus, 64.8% of the total number of individual farms in Romania uses less 
than 2 hectares, and only 2.3% have areas larger than 10 hectares. However, we noticed a 
process of diminution of the number of holdings faster than the diminution of the agricultural 
area used, largely determined by the phenomenon of association of the holdings, often driven 
by requirements arising from the necessary arrangements coming from the various programs 
carried out under the national plan rural Development. As farm size increases, it appears the 
phenomenon of diversification of activities on farms, while small farms are much less 
represented. The initiated diversification activities represent often extension of agricultural 
activities (contract work using farm equipment, agro-processing). Individual farms which 
have practiced non-agricultural income generating activities is 6.7% of the total number of 
farms and 31.7% of all individual farm which declared that the surplus obtained from 
agricultural production activities is to be marketed. The results of the analysis show that 
individual farms between 20-30 hectares which developed non-agricultural income generating 
activities represent 23.% of the total holdings at this size class, while those with between 30-
100 ha area represent 40 % of the total farms under this size class. Only 5.4% of individual 
farms over 100 hectares, reported diversification. 
Conclusion. Diversification is conditioned by the characteristics of the individual 
farmer, particularly age, education level, entrepreneurial behaviour or motivation and, as well, 
by the importance of the local conditions such as a market potential or the legislation. Farm 
diversification can be a viable alternative to increasing living standards in rural areas, in terms 
of contribution to increasing farmers' income and employment in rural areas. Sectoral 
macroeconomic policy instruments do not affect small farmers and large farms alike. Large 
share of small farms, which are not commercially oriented, requires identification of optimal 
policies to maintain their viability, and to be recognized their social role in the harmonious 
development of rural. 
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